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Sales flat, urea output up 12%till Decin FY24

Coming months may see adequate supply of country's most consumed fertiliser

¥¢

SANJEEB MUKHERIEE
New Delhi,

India’s urea production increased by
over 12 per cent in the first nine
months of the current financial year
(FY24), while imports were marginally
less than last year and sales remained
flat, according to data from industry
players. Urea is the largest consumed
fertiliser in India followed by DAP.

Higher production amid flat sales
could ensure adequate supplies in the
coming months, they said.

“With the production (of urea) ris-
ing till December and imports also
maintaining a healthy pace and sales
almost flat, there could be some sur-
plus in the remaining few months,” a
senior industry player said.

Urea demand could re-emerge in
a big way for the 2024 Kharif season
from May and June with the advent
of monsoon. The data shared by sev-
eral players showed that in the first
nine months of 2023-24, the imports
of Muriate of Potash (MOP) jumped
by almost 59 per cent in comparison
to the same period last year while the
sales declined which could be due to
stocking by industry players.
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! STOCK CHECK Till Dec2023 (mn tonnes)

'l ed PRODUCTION IMPORT SALES
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Sources: Trade, industry

NOTE: DAP: Diammonium phosphate; MOP: Muriate of Potash; NPES: Nitrogen fertiliser
S5P: Single super phosphate; *includes all grades but not DAP

A sharp 46 per cent decline in the
landed price of MOP, which is entirely
imported from $590 per tonne to $319
per tonne in this financial year
between April 2023 to December
2023, could be the reason for
the spike in imports.

Industry sources said that MOP
sales have been consistently declin-
ing for some time due to the high
retail prices. The retail price of MOP
has been up for quite some time due
to the lower subsidy for potash as
compared to other nutrients under
the NBS regime.

For the October to March period,

the per kilogram subsidy for potash
is almost 84 per cent less than the pre-
ceding April to September period,
official data showed. “While a bag of
DAP costs the farmer around 1350, a
bag of MOP costs around ¥1500-1600,
which is why there is a fall. But
imports have risen as the industry
might be looking at stocking to cash
on the falling prices and also due to
global uncertainties,” the official
explained. MOP is largely imported
from several former Soviet republics,
which have been under a state of con-
flict over the last few years due to the
Russia-Ukraine war.

Meanwhile, higher production and
almost flat sales of urea, while higher
sales of DAP in the first nine months
has also prompted talk that actual
subsidy in FY24 could be somewhere
around ¥200,000 crore as against the
Budget Estimates of ¥175,100 crore.

The Revised Estimate of FY24 as
provided in the Interim Budget
pegged the fertiliser subsidy at
189,000 crore, almost 8 per cent
more than the BE for FY23. Industry
players believe the total urea con-
sumption in F¥24 could be around
the same level as the last year, at 35-
36 million tonnes.
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PMO to review the impact of
Red Sea crisis on trade next week

—
Amiti Sen
New Delhi

The Prime Minister’s Office
will take an update from the
Commerce Department early
next week onthe impact ofthe
continued hostilities in the
Red Sea on the country’s ex-
porters and importers and
may then decide on whether
more needs to be done in
terms of assistance, sources
have said.

“The Commerce Secretary
has been reviewing the situ-
ation related to the Red Sea.
He has also checked with dif-
ferent ministries on what the
situation is on the import side.
What has emerged from these
meetings is that while traders
have been affected due to
freight increase and some
delay because of the longer
route ships have to take to
avoid the Red Sea, there aren't
any other major areas of con-
cern. But bottom lines of ex-
porters are being affected
which is cause for worry,” a
source tracking the matter
told businessline.

Commerce Ministry offi-
cials will meet PMO officials
on February 12 to give a brief
on the current situation based
on interactions with other
Ministries and Departments

SOARING COSTS. At the moment, impact limited to escalation

in shipping costs and delays due to longer route, say officials

including Shipping, MEA and
Finance.

INCREASED TRANSIT TIME
Shipments from India to
Europe, US east coast, North
Africa and parts of Asia, have
almost stopped taking the Red
Searoute as Yemen-based mil-
itant group Houthi has been
attacking cargo ships in the re-
gion. These shipments (both
exports and imports), which
annually add up to about
$230-240 billion, instead are
being routed through the
Cape of Good Hope in South
Africa, which has resulted in
increased transit time of
about two weeks and a rise in
shipping costs.

While the government has
not been able to do much to
check the escalation in ship-
ping costs, which have gone up

by close to 400 per cent in
some cases, as it is controlled
by the private sector, some
steps have been taken to ease
the availability of insurance.

“The government has dir-
ected Export Credit Guaran-
tee Corporation Ltd (ECGC)
to maintain moratorium on
rates of insurance for the In-
dian exporters. ECGC contin-
ues to provide insurance cover
tothe exporters.

“Further, ECGC has not re-
fused cover for export ship-
ments routed through the Red
Sea and the credit risk cover is
being provided based on the
risk assessment and credit
worthiness of overseas buyers
and terms of payment,”
Anupriya Patel, Minister of
State for Commerce and In-
dustry, said in a Lok Sabha

reply on Wednesday.
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Parl Panel for 3-yr deferment
on carbon tax for MSMEs

EU’s carbon tax is effective from Jan 1, 2026,
on 7 carbon-intensive sectors

NEW DELHI: India should
seek deferment on imposi-
tion of carbon tax by the
European Union (EU) on
engineering sector's MSMEs
by three years as domestic
manufacturers may not have
the financial resources to
counter the duty, according
to a Parliamentary Panel’s
report.

The report recommended
that developing a robust
mechanism to support and
equip MSMEs to counter
the adverse effects of CBAM
(carbon border adjustment
mechanism) must be im-

plemented on a priority ba-
sis. The EU has decided to
impose carbon tax - CBAM
- from January 1, 2026, on
seven carbon-intensive sec-
tors, including steel, cement,
and fertiliser. Engineering
goods would come under the
purview of this import duty.

The department said that
to protect the domestic in-
dustry from the imposition
of additional tariffs by the US
and non-tariff barriers in the
form of CBAM, the govern-
ment should engage at the
highest level with the US and
EU to resolve the matter.
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EUdrops plan to cut pesticide

BLOOMBERG
6 February

Eurcpean Commission President Ursula von der
Leven said she will withdraw a plan to halve the
use of pesticides because it became a “symbol of
polarisation” following protests by farmers
across Europe.

The European Union's executive arm in June
2022 proposed a regulation to slash pesticide use
by 50 per cent until 2030 as part of a plan to make
farming more sustainable, but the European
Parliament voted it down.

Fears over falling crop yields and doubts over
the ability of farmers to find substitutes and meet
targets outweighed concerns about the environ-
mental impact of pesticides.

“Only if we achieve our climate and environ-
mental goals together, will farmers be able to
continue to make a living,” von der Leyen said
Tuesday during a European Parliament debate
in Strasbourg.

The decision followed a wave of protests in
France, Belgium and across Europe, with farmers
arguing against proposed EU regulations, plans to
cut subsidies and free trade deals with countries
outside the bloc.

The French government had to promise farmers
more financial support and a crackdown on unfair
competition as well as tougher checks on the origin
of products for them to suspend further blockades.
Last week, the EU delayed plans requiring
farmers to reserve more of their land fallow to
improve biodiversity.

GEARING UP FOR 13TH MINISTERIAL CONFERENCE

use after farmers’ protests

d with their tractors as
REUTERS

Farmers block a N-II roa
they protest over price pressures, in Spain

EUsettounveil 2040
climategoalunder
pressure fromfarmers

The European Union is set to issue its most
ambitious climate roadmap just as the blocis
facing severe headwinds from angry farmers and
an ailing industrial base increasingly alarmed
aboutthe high costs of a rapid green transition.
European Commission President Ursula von
der Leyen is pitching to the bloc Tuesday pursuing
a 90 per cent net emissions reduction by 2040 as
the best way to achieve its Green Deal goal of
reaching climate neutrality by 2050. The climate
roadmap will be the first step toward rules for the
next decade. BLOOMBERG

India Firm on Keeping Non-trade Issues Out of WTO
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mandate on non-trade issues such as
environment, gender and micro,
small and medium enterprises
(MSMEs) at the upcoming 13th mini-
sterial conference of the World Trade
Organization (WTO), officials said.
New Delhi is of the view that pro-
tectionist trade barriers should not
be erected in the guise of sustainab-
le development and there are diffe-
rent multilateral fora such as the
United Nations where these issues

can be discussed. “Issues like envi-
ronment and labour are non-tra-
de issues. These are non-negoti-
able at WTO. We are sticking to
thatstand,” said an official. “The-

searenot trade issues but they ha-

ve trade implications.”

The official added that India is aga-
inst linking issues such as MSMEs
and gender with trade. WT0O's MC13
will be held from February 26to 29in

Abu Dhabi and developed nations
are pushing to begin formal talks on
such non-trade issues.

On the inclusion of issues related
to economic empowerment of wo-
menatthe WTO talks, the official sa-
id India believes that this is a social
and domestic matter, and there are
specialised conventionsof the UNto
discuss these. “So, we will not agree
to any work programme; we will ag-

and obligations should not be im-
pacted,” the official said. The final
agenda of the MC13 could be finali-
sed in the General Council meeting
of the WTO next week in Geneva.

CARBONTAX

Another official said that India is
engaging with the EU to deal with
the Carbon Border Adjustment
Mechanism and also preparing the
domestic industry to comply with
the norms.

New Delhi is considering whet-
herthe tax can be collected in rupe-
esand noteuros, which can be used
to help domestic industry comply
with the norms. “We are engaging
with the EU to find out how we can
comply with that and how our in-
dustry does not suffer from this
tax,” the official said.
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PM-Kisan beneficiaries down 147 in FY24

BIG PLUNGE. Punjab saw maximum drop in beneficiaries, says Agriculture Minister Arjun Munda

—
Qur Bureau
New Daelhi

The Indian Government on
Tuesday informed the Par-
liament that the number of
beneficiaries under the
flagship Direct  Benefit
transfer (DBT) scheme,
PM-Kisan has fallen 14 per
cent to 9.21 crore in 2023-
24 from 10.73 crore last
year.

If the final number of
beneficiaries is contained
within 9.5 crore, the annual
outgo could be around
¥57,000 crore at the cur-
rent rate of disbursal of

States with major d

ecline in numbers

T6,000/ - nn-2 2023-24 % Change
5 }'Ear. [ gcwem— . 3
Fcat s mide i Al Pun].ab 17,07,726 9,33,728 453
tion of €60,000 crore under Tamil Nadu 3229942 2236183  -308
PM-Kisan for FY25. Jharkhand 22,61,747 15,74,430 -30.4
Gujarat 59,62,498 48,49,361 -18.7
NO INCREMENT PLANS Uttar Pradesh ~ 2,43,00,482  2,02,98,268 -165
Asked whether the govern- Rajasthan 7259810 63748 -155
ment was p]ﬂl‘ll‘llﬂg to -
Friise: ihet amonnt om Maharashtra  1,0451.413 9250178  -115
6,000 to T8,000/12,000 per
year to farmers under the consideration.” According owning farmers have less

PM-Kisan scheme, Agricul-
ture Minister Arjun Munda
said, “No proposal is under

to the last agriculture sur-
vey, as many as 86 per cent
of about 14 crore land-

than 5 hectares of land.
The Minister said in the
Lok Sabha that a farmer-

LI IN revenue C,f_g!ﬁ:
No,of  Amount
farmers (¥

2018-19 30268113 632358
2013-20 BR109,679 48740.01
2020-21 101326710 61,937.01
2021-22 107894517 67,13L.71
A22-23 10.7331,716 58.273.92
2023-4 92116248 3878823

centric digital infrastruc-
ture has ensured the bene-
fits of the scheme reach all
the farmers across the
country without any in-
volvement of the middle-
men.

“Maintaining absolute
transparency in registering
and verifying beneficiaries,
the Indian government has
disbursed over ¥T2.81 lakh
crore to more than 11
crore farmers in 15 instal-
ments, so far,” he said.

WEEDING OUT

According to the data
placed in the House, Pun-
jab tops among major agri-
culture producing  States

where maximum number of
beneficiaries have been
dropped — 45 per cent —
o 934 lakh in 2023-24
from 17.08 lakh last year
while Maharashtra has seen
a drop of 11.5 per cent to
92.5 lakh beneficiary farm-
ers. Uttar Pradesh, the
largest state has seen a
drop of 165 per cent to
2.03 crore.

“It is not a drop, but the
actual beneficiaries have
been worked out after
weeding out the non-eli-
gible beneficiaries as well
as pruning any duplication
after Aadhaar authentica-
tion has been made com-
pulsory,” said an official
source.

As per operational
guidelines of the scheme,
issued by the Centre, it is
the responsibility of State

rernment to identify and
verify eligible beneficiaries.

The benefit is provided
to  supplement financial
needs of land-holding farm-
ers. Munda said that PM-
KISAN is one of the largest
DBT schemes of the world.

State, Google ink MoU for

Al use in agri, health sectors
Nagpur to get Asia’s largest malt distillery

l ) aiseatoastto Nagpur; it islikely tosee Asia's largest malt dis-
\tillery soon. An MoU between state and French liquor giant
Pernod Ricard is slated to be signed in the last week of this
month, said top sources. The firm is likely to invest Rs 2,500 crore
into the project, which is expected to generate around 1,000 jobs.
A meeting between top Pernod Ricard officials and industries
minister Uday Samant was held in Nagpur last Nov. At that time,
Samant said state had offered two plots of 75 acres and 100 acres
on MIDC land. Industry sources said this could be the first ever
distillery in Vidarbha to be set up by a multinational firm. P 12

Times News NETWORK

Pune: Maharashtra govt on
Thursday signed an Mol with
Google for the use of artificial
intelligence (AI) in seven sec-
tors, including agriculture,
healthcare and startups.

The MoU was signed in
Google’s Pune office in the
presence of deputy CM Deven-
dra Fadnavis between Google
India country head and vice-
president Sanjay Gupta and
chief secretary Nitin Kareer:

“It will help the state move
ahead of the others in terms
of using Al for common citi-
zens,” Fadnavis said after the
signing of the MoU. He also
announced that a centre of
excellence will be set up at In-
dian Institute of Information
Technology, Nagpur, with

Google’s help to promote re-
searchon Al

“At a recent meeting with
Gupta, we spoke about how Al
is changing not only business-
es but also the lives of citizens.
We thought there can be a mu-
tually beneficial partnership,”
Fadnavis said.

Govt is planning to develop
some Al-based applications

with Google in agriculture,
healthcare, education and oth-
er sectors. “With the use of Al,
even the smallest farmer can
be guided about which crop he
should plant and what pesti-
cides he should use to improve
his yield,” Fadnavis said, add-
ing that there will be unlimit-
ed employment opportunities
as Al will provide new jobs.



February 2024

ACFI

livermint

THE LONG WAIT FORINDIA
FIRST AGRITECH UNICORN

Ayt B MR Y
W LI

n Jume J0ZI. & searing post oa
Lliibanillen, 1 jarcofsdesinal netwik
ing wie, SeneTiton some hea
iy react o, ™ Do mot kook any far
ihevEha b et sl
i the sornge woured of Garm proch e mear
ket - Enfogr dariege. where poyenee
Ry N S | P S pe——
Ahe parwd e oo geodinaby

ver e copital s of Dods's spec narel

owaber. Xt ol Dok for A grinnary snd
Hursll I logan e

il P P Bt il P i
vees, P amd rvstaUr, peLaike i
e,

s woerks, b i wary, were anly
waming. Apriech samogn. partioukaly
rwsn by were i e -t bk sy
chain, wereon 2 The regening tde |
wars These st ups il redaoe e eaminy
af ingevemnliaries, infuse tochinology, snd
oo up e Fares gy i whic b will
it b Bammers and cotsamens,

“Thene b s turming ok _indiee agn
ot b i bordisnupson, " cosikaney
Sirrm i el €

Al vkl farginlies
T an ey ey,

Ve andimates difinot kewke il
T T e e
sgchsrin®i (bl swasdh wisaar
itrdben B mmting et w vkl
Emvochrndony mfinbwaelds.
e i) ol sl o,

The sprivech saxctor witneacd an
bt B B 2 22w e
caputal Fmeing at 3 oo 11 22 bulllon, 95
v Sepbomber AN roput by |
exrailting s, The e i "
dirove valustions highor, A vear fater,
oot mrits Bell by o osbasgreing W% e
SO il i T2 T

ksl ot orw s 2 irsborrt ke Filam

and iarursbor caution have b b a ey Wy ooty diskribution caig for nh;r-adxrn a..-mlu Eainuiaka. Theabariug, which fa raised s § 300 = ion ol s siring (o 8 pubbc ssg n 20050

prockent invedment dimase, The sime
ot Btk Tndtia's mafiliiog agritecd
1

o
Arasthet b b venpeee cagind Frms
Nl urschor and Oynnviere, pudiscd Lt
prar, biscrved dhun TOES o i ress et
S staniigs, effering “beal vinisge for
e ure capitalings w ho-nen rnter promis
i e i« horge bt iian”

Crning: by ahwedr st fundraiees. paroani
el starbgninthe Emmingest snd oot
b symoe— D Ha, WiyCool, sind
N L ] b 3
B 35400 il oy Thyon Besacmnonead
] koo o el
wowver B Rlion™ T here oo chonr e

1 Lot sl o ol Bl g Bl
o tho ege, sabd Mark Kahn, managing
partmer @l Uiy which has more
tham 0 ki i B ot Fallo
'Pni-l.hrhq st ursbroen will ke bomiin
. "

oo it st ik s
Ry, sl s, Py s ti-cged g
erials wl Hiypa's. The sdbochs onmpsny
s e i i Rt s DX ail
T2 bt e
scvpitiicom oasod
Lt oo e A

arm off Byju X1 TS T
bamkrupicy  afier :
e n debt of

$12hilk
Arvvarding i Kahn,a
S Py R g o
e Wl ihe S i
il pulbilic ofiering (08
b thee mma et Tt
gy o s ren yv ol
fathat B T of scven Badlan agrlioch
s [ gt e et U e -
v il chollor vabumtion, The i healiy
ke therermysbom U of thegrostsing
thist was comanm s bn thee Rt Cyche was
ihin irmdency of sz g privaie far foo
enganellbamgring prbbc at o max bk
—— s b sakid

LASY MOMNEY
Pl i b prandernic b vemure
rapilal ey was flowing literally

ThirkuAg. anat-for -prod thet belps san
apred i w il oo and imeodon

Wiy oo It [enctration
wurad Incka, 2w armwy of smmpEEna with
frh L s gl e Luh.r.ii--;rtine-l

Interest rate hikes and investor caution have led to a more prudent investment climate

-

tl
lliwsrd thist o Bun
s Pt eve Ty g, T it digh
or 2 meadi mbokeabe maibet aud wek

kv e braga nd s s, Slarisgn
ary g Lo bl iy Cammved kg
" Where stariups can be valiabde o
wlwm iy can ol v Fwcr
i Rl I
ol o ace. b bd ocds 10 20 doop e the
sy chuin and conneel will (e
ey, ” Ml v el

THEFIVOTS

'I"|| et Poast wome: of the p
e bt 80 age <artign

g i i vy o (rwcling: o lares

T

Conl, 2 lufhnﬁ wpply
chain stariup, which

e 0 [ ——
mecting farmen with

B SECNT i otk sl v tional
w S tayers, b relmenind

el 3w & preiuct oo
i s o Bl
ol stapsbes sl foesh procduce, Thestarg
b Faimed over R340 sl orh s oy and i
v il i 0 | B i P Lt

apyprrgating, prodace from e
o arnfl e e b rriaibers el bsiks
siorud Benrs e s vion) eesd, b
el e dierweclaries ormid B,
A wiils maltiphe mod

AT el yylying
mostmarints - but s now focwsed on wep
il g b o b, Oy, Wy

%, WapCisd sl
Lt 2 coam bl of s tapdes Lnter
thuoe Sferont consumer brandh phaa
Ny Eoarel Navusd e fosd

s el e woprosod For s, sakd kar

Anararan oo lmmsbor gl nonag

g dbrovnoran W Cond.
=T

camiL Wi all ma
wont on o ke the spply
ehaln mare e Mok Bal o wee ol
resardod forproviling thin srvice. So,we
hadlbeihink tae aprodu: oompan with
ol i o | 7
Lryaraman il W

JEN R A

e amd DRt o]
R “sreals o riarked™ ¢l o s ess,
moaded hos pemieed unchosged eser
o e off Homn Dbar in 21002
R R e
Lina mille, providiog brmers cvery ingas
el erwhor they mwer.” i saisl.
Bl yun'l'rl.lu“.lll'l]‘ldl- D lias
s FUPETIE EPOLE FevEmee ©
L - mlh-\llwumlur--r.ﬂ
wmhan.-r
Keamar axkibend Lt e st
e i dhomal e g o, a
firdlintn mprets, process b and Brancked
st o] scabes oo wrcris "W
¥

P, ]

LIMITED FOOTPRINT
l:rlu i v 0 v |

MHY agritech

& Decemits
apital, mon

opedinoktion fiom the masl
yrupshe icdssirn dattued nih itheur e
o oy, siid Kool Ay,

WHAT

g iyt s Funcle s,
CErTra SRS N e Ry
rowl & oot Inkage sosce

g vaed 3t 3650 800 milon
iy wheacater

riau
]

50

The chmale Seokd

i
Farve probabhy 1edked] ther
riesiake. They Bet of wiohg

rumiein. B wesses B for tivg,
grading. and pacing of tam
EroducE e low vakae gaTe.
L]

NOW

The firiz unonm could erarge
el yen St Ao veniue
CRPEMIS 8 e ke o
S N, g Slartuoe P e
Pl maretdeven at wls
ity o e walluatiex

vy blieed s,
Wurther, sowdiog i Ay, e ol

gy chain.
ronmaiod in
Epmnith S0 wimal Ay, cins
bl e Lo et s b g i
tor ina by ke gl progstha s
ekt shurn

el o1 Ehee | Dt e

der wheadid nee wan to be namod.
St e valing, chesming aned peai g of
s o b Jonr videsr gamo, |mvos-
s ke {Bee smdstobe of ot ngg dheir
v o wioag bk, They
el mo, Megring a doad o, the
e maurr] drar bl

FOOD FOR THOUGHT

Inaha P mansg than | B0 agraech
s bt oofy 2 handud e salued
o §500 M

yrniplete [

i £ 5 b e et it
™

wm ™

daion and wedersanding she soience
tedird Whibch mwans 3 ot of wagad snd
el el B i,

"I oo e e e st s il
bi_affoerdabile s ghofully ndeam wl
thorm, presrvalussionsoukd be amihing. k
s BT by b s 8
tvwme a consminy of chobor. Lile whet the

[ whibch provide diseae
nar ol el prdiction — i 200
milbicns airrs miries o
boalby, " ] Ml bt P, e Dl s
officer ot Cropln

T el kg [ brch deplogmecat In
agricultire, mdded Pande, i tht the-ond
cosmaner, the bemer, oot adch guy in
wrvnmiry i bafla "o, gioch b g
of pankent capinal.*

Very frm abartugs s talern thesbdool’
ks WgE b gy il B e
£ A b sy Cussomey_ Rred stanans,
iy pasdsbes sl o

ke

ctwork of L3 contres
‘wrmers cn e & sl et

o for §3000 and roehve the
heeir bl b, Thee s e [ oal
Il sl oy Db, iy erisbedier w0
oy ] bk e o mimienis.
S . Kirishitantra hasrabed jas 511
il e, imorsilly o gt ool s el oid b
Eslons (ashon |I||1

ey ik i prudent and carcbal. B
o e cansdh Forms e wiiboud amy
tuim,” said Samederyy Kend, founder
and CECR.

Wik Koriustantra s irvhigg o s Indan
il Feaziiune. mmlmlu;wu

(g 1t some ol Esrn ik e
oy et aned warathior dats, which bunks
i ke v e g b sl
Wt ccw w1tk Beetween L4
chinyn o o ol by il e, i
Prate g Thisi. CF00 g o hbef vkt od Ty
crral SaSunr, The aiarupe biisnio hav
crabliced KON oans s iy moaiorng
5 il s b,
Severad rmvsions imisgoke nich wal

IT ket P
I e S e F0R,

S premko) anad cesngng darl-
uges b Vs spuacn b d e ehe Wl of Uno
n, Saifare, gl Kilxstanin

SHEDDIMG SWAG
wopln, the oldesd smong
nded wan bock by 320
e dewr i ] ot il bl e
nlp.\npmmnpuu. thetr Brmogers

et o dliprctorat

il
rincter, sl Miurray, bt
when st ik prephe froe e rrI.I
onqui,.m g ey b

u.n;mm.u aff Farciieg Mowing fo
wa e

EHTE——
g o s Crop Eentios, ol
it achno sodwd hodth,

machactiy chalimgrn i
IH duilruln b Biruftiond fasd
b, o] e s, s eges rosats-
v, Loist by, Uil araded5) § il
s e i el s, i b
o Ve s,

nier bk wemr g

he abil iy & raise large funding is no
g s as o ek ad ssvess. s
s g chsety meonoeing (ke roaie o

profitability

Larger startugm i the market linkage
e ket ey f dssm by
pevedtingst o benircss moccls, widy o
s b e i abeaderiga e i m g
by atztug e cel et w st ol roemed

* bz owamr, U in 2 clrening wp phase
it wil rmma e b P i lpun
sl enrporato gessTmanon pratiors,
St Bl rre shedg e e
[T Fe————"
wacdy, Tt b w b wars ik
wusliEn wi




February 2024

ACFI

PM launches world's largest
grain storage programme

Inaugurates 11
godowns in PACS
in as many states

PRESS TRUST OF INDL&
Hew Delhi, February 24

PRIME MINISTER NARENDRA
Modi on Saturday launched
the world’s largest grainstor-
age plan in the cooperative
sector, entailing an invest-
ment of over £1.25 trillion,
with the inauguration of 11
godowns In primary agricul-
tural credit societies {PACS)in
as many states.

Under the programme, 70
million tonne of storage
capacity will be created over
the next five years in the coop-
erative sector by constructing
thousands of godowns and
warehouses, Modi said at an
event here.

He also laid the foundation
for creating godowns and
other agri infrastructure in
500 more PACS.

*Today we have launched
the world’s largest storage
scheme forourfarmers, Under
this, thousands of warehouses
and godowns will be con-
structed across the country, he
said after inaugurating 11
godowns set up by 11 PACS
across 11 states.

He rued that farmers were
forced to bear huge losses due
to lack of storage infrastruc-
ture inthe country.

“Previous governments
never paid due attention to
this problem. But today

through PACS, this problem is
being addressed. Under the
world's largest food grain stor-
age programme, 70 million
tonne storage capacity will be
created in the next five years.
On this initiative more than
£1.25 trilion willbe spent,"the
prime minister said.

With the creation of the
huge storage facilities, Modi
said farmers would be able to
store their produce in the
godowns/warehouses, get
institutional credit against it,
and sell theiritemswhen mar-
ket prices are remunerative.

He also asked cooperative
organisationstoworktowards
reducing imports of food
items,includingedible oils and
pulses,and also fertilisers.

Modi also emphasised on
the importance of bringing
transparency in the election
system incooperat ives, saying
this would encourage more
participation of peoplein the
cooperative movement.

The prime ministertalked
about wvarious initiatives
taken by the government in
the last 10 years for the
glnwth of the cooperative

HARENDRA MODI, FRIME MINISTER

TODAY, WE HAVE LAUNCHED

THE WORLD'S LARGEST
STORAGE SCHEME

FOR OUR FARMERS. UMDER

THIS, THOUSANDS OF
WAREHOUSES AND
GODOWNS WILL BE
CONSTRUCTED
ACROSS THE COUNTRY

B Prime Minister Narendra
Modi emphasised on the
importance of bringing

transparency in the election

UNDER THE WORLD'S
LARGEST FOOD GRAIN
STORAGE PROGRAMME,
70 MILLION TONNE
STORAGE CAPACITY

WILL BE CREATED IN
THE NEXT FIVE YEARS.

ON THIS INITIATIVE,
OVER TL25TRILLION
WILL BE SPENT

B He also asked cooperative organisations
to work towards reducing imports of food
items, including edible oils and pulses, and

also fertilisers

system in cooperatives, saying

this would encourage more
participation of people in the

CDDDEI‘&[N’B movement

B in the next five years, the Centre's target is to
set up 200,000 PACS and the maximum will be

in the fishery and allied farm sectors

Around 65,000 functional PACS to

be computerised

UNION COOPERATION min-
ister Amit Shah on Saturday
said around 65,000 func-
tional Primary Agricultural
Cooperative Societies (PACS)
will be computerised by
August this year to improve
theirefficiency.

The computerisation
work has already been com-
pletedsofarin 18,000 PACS.

Prime Minister Narendra
Madi on Saturday inaugu-
rated the project for com-
puterisationin 18,000 PACS
across the country.

"l am happy that out of
65,000 PACs, computerisa-
tion of 18,000 PACs has
been completed. Before
elections, 30,000 PACs will
be done,” Shah said, while
addressinga conference.

By August 2024, all PACS
will be computerised, the
Union minister said.

InJune last vear, the Cab-
inet Committee on Eco-

sector as part of its vision of
"Sahakar se Samridhi®, and
specifically highlighted the
creation ofa specific ministry
for the cooperative sector,

T|1r[1L1g]1 a separate min-
istry, efforts are being made to
strengthen cooperativesinthe
country, he said.

Modi also said the Multi-
State Cooperative Societies Act
has been amended and PACS
are being computerised.

The prime minister also
inaugurateda project forcom-
puterization of 18,000 PACS
across the country.

Rpfr’ning to farmer pro-

T

Prime Minister Narendra Modi (rig

by Aug: Shah

Amit Shah during the inauguration of key initiatives for
cooperative sector, in Mew Delhi on Saturday

nomic Affairs  (CCEA)
approved the computerisa
tion of these PACS with an
outlayof ¥2,51 6 crore.

The objective is to
increase the efficiency of
PACS, bringing trans-
parency and accountability
in their operations.

Thiswillalso help in facil-
itating PACS to diversify their

ducer organisations (FPOs),
Modi said small farmers are
becomingentrepreneursand
even exporting their produce,

"We had set a target of
establishing 10,000 FPOs. We
have already set up 8000
FPOs. Their success is being
discussed at the global level
now. Fishery and animal hus-
bandry sectors are also bene
fiting from the cooperatives,”
he said.

In the next five years, the
targetistosetup 200,000 PACS
and the maximumwillbe in the
fishery andallied farm sectors.

The prime minister also

business and undertake mul-
tiple activities/services.
Shahalso highlighted that
the model bylaws have been
implemented by all states
and Union Territories, irre-
spective of political parties.
With the adeption of
these model bylaws, he said
PACs can now diversify into
NewWareas. —PT

called upon the cooperative sec-
torto helpreduce India's import
bill on food and fuel products.

To make India self-reliant,
hesuggested that cooperatives
should make a list ofitemsthat
India imports and plan an
action toproduce or manufac-
ture them locally.

Hesaid cooperativeorgani-
sationscan help reduce import
of edible oils, fertilizers and
crude oil.

"Our fuel import has to be
reduced. In ethanol, we are
working in a big way. Ethanol
production has increased sig-
nificantly,” Modi said.
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MANAGEMENT PRACTICES FOR
Insect Pests In Spring Maize

2 CROPTALK

aize (ZeamaysL.) is
one of the most ver-
satile emerging

crops with wider adaptabil-
ity under varied agro-climat-
ic conditions. In addition to
staple food for human being
and quality feed for animals,
maize serves as a basic raw
material to thousands of in-
dustrial products, including
starch, oil, protein, food
sweeteners, pharmaceutical,
cosmetic, and film. Moreo-
ver, it fits well in the crop-
ping system with potato as
the third crop.

In Punjab, state cultiva-
tion of spring maize is very
popular in the districts of
Hoshiarpur, Kapurthala,
Shaheed Bhagat Singh Na-
gar, Jalandhar, Ropar and
Gurdaspur. Spring maize
crop is attacked by various
insect pests from time to
time which causes economic
losses to farmers. To avoid
severe insect-pest, the spring
maize should be sown by
mid-Feb. Integrated pest
management strategy is a
rational approach which ex-
ploits a variety of pest man-
agement components in har-
mony with ecology. Hence,
this article is focused on
various insect-pests along
with their control measures.

Insect pests:

mMaize shoot fly: Maize shoot
fly is the most serious insect
pest of spring maize. Mag-
gots of all stages damage
the crop, from the first to
third weeks after seedling
emergence. After hatching,
maggots attack the maize
seedlings, feed on the tissues

o8,

AGRIWEATHER

!, The Chandigarh regional centre of the India
Meteorological Department (IMD) has forecasted dry
weather in Punjab and Haryana over the next four days. The
weather is expected to remain dry in Punjab and Haryana

during Feb 12-17.

of growing point resulting

in wilting and drying of the
central leaf known as dead
heart which can be pulled
out easily. The damaged
plants produce side tillers
which may also be attacked.
Sowing must be completed
before the first fortnight of
Feb so that the crop escapes
shoot fly infestation. For its
control, treat the seed with

6 ml Gaucho 600 FS (imida-
cloprid) per kg seed. The
treated seed should be sown
within 14 days. If seed treat-
ment is not done, then apply
5 kg Furadan 3 G (carbofuran)
per acre in the furrows at the
time of sowing.

®Armyworm and silk cutter:
Larvae feed on tender leaves
from the margin inward. In
case of severe attack, leaves
including midribs are eaten
away. Larvae excrete faecal
matter in the form of pellets
which are seen in the plant
whorls, damage immature
ears. The attack is relatively
more on the border rows
adjoining wheat fields in
March. For its control, hand
picking and destruction of
larvae should be done. A
timely sown crop escapes the
damage.

mFall armyworm: It is more
serjous in kharif maize but

late sown spring maize also
face fall armyworm infesta-
tion. The young larvae feed
by scraping the leaf surface
making papery windows. The

bigger larvae feed voracious-
ly on the central whorl leaves
causing round to oblong
holes and produce a large
amount of faecal matter. The
larva can be identified by
predominant white-coloured
inverted Y-shaped mark on
the head and presence of
four spots arranged in square
pattern at the tail end. For

its control, sow the crop at
recommended time only i.e
from Jan 20 to Feb 15 and
avoid staggered sowing of
maize in adjacent fields to
minimize spread of this pest.
Spray the crop with Coragen
18.5 SC (chlorantraniliprole)
@ 0.4 ml per litre or Delegate
11.7 SC (spinetoram) @ 0.5
ml per litre or Missile 5 SG
(emamectin benzoate) @
0.4g per litre using 120 litres
of water per acre, for crop

up to 20 days old. Thereafter,
the amount of water used per
acre needs to be increased
up to 200 litres with corre-
sponding increase in dosage
of above insecticides. If the
infestation is in patches or
the crop is more than 40 days
old and spraying is difficult,
apply soil-insecticide mixture
(about half gram) in the
whorls of the infested plants
to manage fall armyworm.

(By Rakesh Kumar Sharma,
Farm Advisory Service
Centre, Gangian, Hoshiarpur
and Jawala Jindal, depart-
ment of plant breeding &
genetics, PAU Ludhiana)

For your views, suggestions and feedback, write to us at crop.talkTOl @gmail.com
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TN govt to act on Coromandel fertilizer plant resumption
only after its compliance with TNPCB recommendations

Our Bureau
Chennai

The Tamil Nadu government
will take the next course of ac-
tion on the fertilizer unit of
Coromandel International in
North Chennai (that is tem-
porarily shut) onlyafter all the
recommendations prescribed
by the technical committee
have been fulfilled and duly
certified by the Tamil Nadu
Pollution Control Board (TN-
PCB), said Siva V Meyy-
anathan, Minister for Envir-
onment and Climate Change.
The plant was shut downon
December 26, 2023, following
leakage of ammonia gas that
left nearly S0 hospitalisted.
The Minister was respond-
ing to some of the MLAs in the

Assembly urging the State
government to permanently
shut down the factory follow-
ing the ammonia gas leak in-
cident. The Assembly on Wed-
nesday took up the issue
calling attention to matters of
urgent public importance on
leakage of ammonia gas in
Coromandel  International
factory.

On February 4, the Tamil
Nadu government directed
the TNPCE to implement the
recommendations of the tech-
nical committee report on the
ammonia gas leak in Ennore,
The State government had
constituted a technical com-
mittee to ascertain the cause
oftheammonialeak in Ennore
on December 26.

An official release then said
the ammonia leak had oc-

curred from the under-sea
pipeline of Coromandel Inter-
national Ltd, close to the
shore. It was also observed by
the committee that the signi-
ficant relocation of heavy
granite boulders around the
pipeline due to Cyclone
Michaung could have caused
damage to the pipeline, which
resulted in the ammonia gas

leakage.

RECOMMENDATIONS

The committee, in its recom-
mendations, said the unit shall
replace the existing offshore
pipeline with a new pipeline
with latest automatic control,
and an accident prevention
system. The pipeline is not
properly protected at the loca-
tion where it emerges out of
sea water and crosses the road

to reach the plant. Before
every pre-cooling and ammeo-
nia transfer operation, the
unit shall carry our a mandat-
ory pressure test using nitro-
gen gas to check the integrity
of the pipeline. Only after en-
suring that the pipeline is in-
tact and safe should any am-
monia be transferred 1o the

pipeline, the committee said.

TNPCB has submitted the
above report of the Technical
Committee to the govern-
ment. The government has ac-
cepted the recommendations
of the committee and directed
TNPCB to implement all re-
commendations of the tech-
nical committee immediately
and report compliance, the re-
lease said.
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Indian Cos in Action Mode to
Tackle Red Sea Headwinds

Tie up extra funds to buy raw materials in advance, negotiate terms with clients

Writankar Mukherjee
& Sharmistha Mukherjee

Kolkata | New Delhi: Indian com-
panies, bearing the brunt of Red
Sea disruptions, have started ta-
king measures to safeguard their
international supply chains amid
delays, rising shipping costs and
increased insurance premiums.

This includes creating an additio-
nal pool of working capital to pro-
cure raw materials in advance
which are imported through the
Red Sea route, using air freight to
meet urgent demand and holding
negotiations with clients, logistics
and insurance companies, indust-
ry executives said.

Varun Beverages chairman Ravi
Jaipuria told investors recently the
company is overstocking imported
raw materials due to safety reasons,
which is“creatingsomecost.” Hesa-
id freight rates have risen sharply,
raw material costs have ballooned
and some of the shipments are get-
ting delayed, inflating the compa-
ny’s working capital.

“So, that is why we are making it
very safe for ourselves and not wor-
rying about additional inventory
cost...Some risk protection we are
doing with the geopolitical situa-
tion. Suddenly, the Suez Canal has
got blocked and we donot want tota-
ke any chances for any goods, safe-
guarding ourselves,” said Jaipuria.

Companies dealing with confectio-
nery said cocoa prices have hit thero-
of and that they are trying to get ad-

Playing it Safe

VARUN BEVERAGES Y
Company is overstocking imported
raw materials for safety reasons
PARLE PRODUCTS

Price increase in cocoa will @0
impact profitability ﬂ
GOKALDAS EXPORTS : .
Most client brands are offsetting
incremental insurance by talking

to their logistics partners

MG MOTOR .
Logistics costs have increased, 0 o
there is a delay in shipments

Red Sea route affects a small part

of the total exports

VIJAY P
vanceorders inbulk. Executives said
the global cocoa shortage has been
exemplified with the Red Sea crisis.
“Even when we are willing to pay a
25-30% premium price, thereisnoea-
sy availability of cocoa. This price
increase will impact profitability”
said Parle Products senior category
head B Krishnarao.

The Red Sea crisis entered its fo-
urthmonth in February impacting
global trade since this channel is
one of the world’s busiest cargoro-
utes. The unfolding crisis has for-
ced vessels to reroute shipments
via the Cape of Good Hope, weig-

hingon costs.

Arvind told analysts that 220-225
crore of revenue has spilled over
into this quarter from the Decem-
berquarterduetothecrisisasitco-
uldnot meetall ordersdue toconta-
iner logjam. The company is nego-
tiating freight costs for goods whe-
re it has to bear the freight, but for
most orders, freight is on the acco-
unt of the customer, vice-chair-
man Punit Lalbhai said in a recent
earnings call.

Gokaldas Exports management
told analysts earlier this month
that most of the client brands are
offsetting incremental insurance
by talking to their logistics part-
ners and some are also using air
freight tosave time.

Car makers, who export cars or
import components through this
route, said the crisis has caused so-
me disruption to operations. MG
Motor India chairman emeritus
Rajeev Chaba said the company
procures some components from
Europe. “If thecrisis continues for
long, there will be an impact for su-
re. Already logistics costs have in-
creased and there isadelay inship-
ments,"” hesaid.

Maruti Suzuki executive director
(corporate affairs) Rahul Bharti
said since the company’s exports
to about a hundred countries, the
Red Sea route affects a small part
of the total exports. “And for that
part, we have started shipping our
vehicles through an alternate rou-
te which may lead to slight increa-
seincostand time,” he said.
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BharatRohan, AgHub to develop pest &
disease detection tech in paddy, cotton

—
Our Bureau
Bengaluru

Drone-based crop monitor-
ing  services  provider
BharatRohan has announced
a co-innovation partnership
with AgHub, the agri-innova-
tion hub of Professor Jay-
ashankar Telangana State Ag-
ricultural University
(PITSAU). This collaborative
effort aims to promote a cul-
ture of co-innovation, collab-
oration, and co-creation, fa-
cilitating advancements
through synergies between
agtech start-up and agricul-
tural scientists.

The partnership leverages
BharatRohan'’s experience in
hyperspectral imaging for ag-
ricultural crops, focusing on
creating a spectral library to
improve pest and disease de-
tection in paddy and cotton

—

ted to significantly benefit
farmers by potentially in-
creasing yields through a re-
duction in losses caused by
pests,suchas the brown plant
hopper and pink bollworm,
and diseases like rice blast
andbollrot,by 20-30 per cent.

CUTTING COSTS

Amandeep Panwar, Co-
founder of BharatRohan,
said, “Utilising hyperspectral
technology, weaimto provide
invaluable insights leading to
healthier crops, reduced in-

yields. Our collaboration
with AgHub and PITSAU un-
derscores our dedication to
sustainable and prosperous
agriculture.”

The collaboration lever-
ages innovative hyperspec-
tral imaging and advanced
drone technology, setting a
new benchmark in early de-
tection and intervention for
crop management. This in-
tegration is anticipated to
lead to more sustainable
farming practices and health-
ier crops.

Kalpana Sastry, MD of
AgHub, said, “While the ini-
tial focus is on paddy and cot-
ton crops, in a long-term goal
we will expand this library to
include a wider variety of
crops. This is a pioneering
step opening doors of re-
search institutes and univer-
sities in collaborating with
agtech start-ups in innova-

crops. Thisinitiativeisexpec-  put costs,

and

enhanced  tionspace.”

Deepak Fertilisers And Petrochemicals

Category £ Award: Operational
Excellence in Logistics (Winner)

tion (DFPCL) has strategically positioned itself
with a fully developed road network spanning
the state, mitigating the risk associated with a lack of

D cepak Fertilisers and Petrochemicals Corpora-

rail connectivity. What could have been a constraint |
became a catalyst for innovation as DFPCL shifted |

from commodity and bulk fertilisers to specialty ferti-
lisers and farm input solutions, adopting a customer-
centric approach. DFPCL pioneered the integration
of planning tools for robust execution, implement-
ing a Transportation Management System (TMS) to
enhance productivity. The impact was substantial,
with an 8 per cent reduction in distribution costs and

a significant drop in the sales-to-inventory ratio. Dis-
tribution centres were optimised, and the turnaround
time for raw material vehicles within the plant saw a
drastic reduction, improving overall efficiency. In the
agricultural sector, DFPCLs evolution from bulk fer-
tilisers to speciality farm inputs and custom products
for specific crops and soils signifies a commitment to
innovation. Meanwhile, in the chemical domain, the
company ascended the value chain, transitioning from
bulk commodities to industry-specific product grades.
DFPCL’s suceess story extends beyond operational
excellence and technological innovation; it epitomises
a distinguished image in the industry.
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‘Permanent solution
‘to food security may

‘be some time away

~ WTO draft text proposes to
‘agree, adopt’ a binding
framework until next meet

SHREYA NANDI & SANJEEB MUKHERIEE
New Delhi, 25 February

draft text ahead of the World Trade
Organization's (WTO’s) 13th minis-
terial conference (MC13) has pro-
posed to “agree and adopt™ a perma-
nent solution to public stockholding for food
security until the next ministerial meeting.

This means a permanent solution India has
been negotiating hard for may be pushed back
by another two years, since the conference is
generally a biennial meet. The other option
mentioned in the draft is to adopt a permanent
solution in MC13, expected to start from
February 26 in Abu Dhabi.

The outcome, however, will be clear after
the final round of talks this week.

Meanwhile on Sunday, G33 group of devel-
oping countries in a statement urged all WTO
member nations to make a concerted effort to
agree and adopt a permanent solution on the
matter since public stockholding for food secu-
rity purposes is of ‘critical importance’ to devel-
oping countries.

“The G33 co-sponsoring members reiterate
the importance of the proposal submitted with
the African Group and the African, Caribbean,
and Pacific Group, and invite other members
to engage constructively with the elements
contained therein, as a basis to achieve out-
come on public stockholding for food security

’ " ".Lg:::‘f"i 43

WHY IT MA]TERS TO INDIA
p Indiawants » Procures foodgrain
fast-trackingof | at MSP and subsidises
a permanent them through public
solution on public | distribution system,
stockholdingfor | claimingthatitsafeguards

food security millions from hunger

p MSP, particularly for rice, faces scrutiny
under WTO trade norms, as subsidies have
exceeded suggested limits thrice

Nmmkes peace clause )Fndssupportfrom
under WTO norms to shield | developing nations,

food procurement from but developed
sanctionsin case of countriesseethisasa
breachingsubsidy limit roadblock to trade

purposes in MC13,” according to the G33
ministerial statement on agriculture trade
negotiations. Turn to Page 6 »
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(33 nations urge WTO members
to work on permanent solution

NEW DELHI: The G33
group of countries on Sunday
expressed serious concern over
lack of progress in agriculture
trade negotiations and urge the
WTO members to work on a
permanent solution to the issue
of public stockholding of grains
for food security purposes.

The G33 group includes 47
developing and least developed
countries. In a joint statement,
the G33 group also said that it
is the right of the developing
country to use the Special Safe-
guard Mechanism (SSM) as an
important instrument against
major import surges or sudden
price declines.

The members should agree

and adopt a decision on SSM
by the 14th WTO Ministerial
Conference (MC), it said.

However, on the issue of
public stock holding, the G33
statement has sought a perma-
nent solution in the 13th Minis-
terial Conference beginning on
Monday in Abu Dhabi.

MC is the highest decision
making body of the World
Trade Organisation (WTO).

“The G-33 co-sponsoring
Members,... urge all (WTO)
Members to make all concerted
efforts to agree and adopt a per-
manent solution on the issue
(public stock holding).” the
(-33 Ministerial Statement on
Agriculture Trade Negotiations

at the 13th WTO Ministerial
Conference said.

A vast majority of G33
members recognise the criti-
cal importance of public stock
holding for food security pur-
poses for developing coun-
tries in meeting their food and
livelihood security, as well as
rural development impera-
tive, including supporting
low-income or resource-poor
producers. The public stock
holding (PSH) programme is
a policy tool under which the
government procures crops like
rice and wheat from farmers
at the minimum support price
(MSP) and stores and distrib-
utes foodgrains to the poor. PTi

Nearly 8,300 soll testing labs set up since

2014-15 to help boost soil health, crop yield

Govt has also distributed 23.58 lakh soil health cards to [armers [ree of cost

NEW DELHI: Nearly 8,300
soil testing labs have been set
up across the country since
2014-15 as part of the govern-
ment’s efforts to improve soil
health and reduce input cost
incurred by farmers to grow
crops, according to an official.

These are static soil testing
labs, mobile testing labs, mini
labs and village level soil test-
ing labs. That apart, the govern-
ment has also distributed 23.58
lakh soil health cards to farmers
free of cost. The move is aimed
at promoting balanced use of

fertilisers, cut input cost and
boost crop productivity.

“The root of farmers’ welfare
is in the health of soil,” a senior
government official said. The
government is implementing
Soil Health Management & Soil
Health Card Schemes under
the National Project on Soil
Health & Fertility of National
Mission for Sustainable Agri-
culture since the year 2014-15.

Now, these schemes have
been merged as Soil Health &
Fertility component of Rash-
triya Krishi Vikas Yojana. “So

far, 23.58 crore soil health cards
have been distributed free-
of-cost to farmers under the
scheme,” the official said. Based
on the recommendations on
Soil Health Card, the trainings
and demonstrations are con-
ducted to create the awareness
among the farmers for adopting
the recommendations on judi-
cious use of chemical fertilizers,

So far, 93,781 farmer’s train-
ings, 6.45 lakh demonstrations,
7,425 farmer’s melas/ campaigns
on soil health card recommen-
dations have been organized

across the country, the official
highlighted. Since 2014-15, the
official said that a total of 8,272
soil testing labs have been set up
across the country.

Out of these, 1,068 are static
soil testing labs, 163 mobile soil
testing labs, 6,376 mini soil test-
ing labs and 665 village level soil
testing labs. “Total Rs 229.95
crore has been released to states/
UTs for soil testing labs under
the scheme. Out of this, Rs 83.31
crore has been released to states/
UTs for the past five years,” the
official said. Pl
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Sharad Pawar: Centre’s flip-flops over
farm policies affecting agro-economy

Abhijeet.Patil@timesgroup.com

Kolhapur: NCP (Sharad-
chandra Pawar) chief Sha-
rad Pawar on Wednesday sa
id Union govt's decision “to
suddenly” extend the ban on
export of onions after lifting
the curbs was among its “fre-
quent flip-flops” over polici-
es pertaining to farm produ-
ce damaging India's agro-
economy.

Union minister of state
and MP from Dindori (Nas-
hik rural) Bharti Pawar had
on Sunday said a meeting of
Union govt's group of mini-
sters, led by home minister
Amit Shah, decided to with-
draw the ban ononionexport
subject to a cap. On Tuesday,
govt reiterated that the ban

MSP BOOSTER'S IMPACT
DIFFERS BY THE CROP

Onion farmers demand lifting of ban on
exports as wholesale prices dive 63%

Nashik: Farmers have demanded that the Centre should lift the
ban ononion exports to arrest the sharp fallinits average
wholesale prices in Lasalgaon. On Wednesday, the average
wholesale prices of the kitchen staple dropped about 10% to Rs
1,451 per quintal as compared to Rs 1,600 per quintal the previous
day. Since the Union govt imposed a ban on onion exports on Dec
Tlast year, the average wholesale prices have plummeted 63% —
from Rs 3,950 per quintal on Dec 6 last year to RS 1,451 per quintal

now. — Tushar Pawar

on onion exports would con-
tinuetillend-Marchandonly
a limited quantity was being
allowed to be shipped to ne-
ighbouring countries after
they sought supplies thro-
ugh diplomatic channels.
Pawar said, “The deci-
sion to extend the ban is

wrong. First, govt imposed
the ban, then they lifted it
and now again imposed the
curbs. This inconsistency in
the policy is extremely dang-
erous for the country’s agro-
economy. Centre is changing
its decisions every fortnight.
It affects the farmers.”

To placate the agitating farmers,

the Central government has
mooted a proposal to purchase
five crops (three pulses — tur,
arhar and masoor — and maize
and cotton) over the next five
years at minimum support price
(MSP) under a contractual

agreement. A Business Standard

analysis of the MSP of these five
crops in 2014-15 (the first year of
the BIP government) and 2022-
23, and the percentage change
in the latter over the former

shows an interesting trend. Data

To drive home his point,
Pawar cited examples of im-
position of restrictions on et-
hanol production from sugar
cane juice “after encoura-
ging the sugar millers and
distillers to invest in setting
upethanol plants”.

Pawar alsosaid there was
widespread resentment
among farmers in north In-
dia over the minimum sup-
port price for their produce.
“The farmers had in the past
staged agitation at the Delhi
border for over a year. They
withdrew the protest after
Centre partially approved
their demands. However, the
farmers subsequently felt
betraved after Centre failed
to buy the produce at the sup-
port price,” he said.

crops increased between 49.7
percentand 78.8 per cent (see
chart), the acreage under these
was up as low as 0.9 per cent (for
cotton) and as high as 23.5 (for
Urad). It was a differentstory in
the case of wheat and paddy,
which continue to be sown an
the largest area in the country.
While paddy MSP was up by half,
acreage was up 8.43 percent.
The acreage under wheat,
meanwhile, declined 0.19 per
centdespite a 46.5 per cent
increase in MSP.

shows that while MSP on these SANJEEB MUKHERJEE
;zmu—15 wW2-8B % change m-is 2022-23 % change

Paddy 1360 2,040 | 50.00 I L 10548| 13575 | 28.70 L own| w8 w3
Wheat 1450 225 | 46.55 I | 86.52| 10.55| 27.77 I 3146|3140 | -049|

W Tur/arhar 4,350 6,600 | 51.72 P 2.80] 331 18.7 NN 3.85| 4.06| 5450

- g Urad 4,350 6,600 51.72 I L 1.95]  2.63|34.57 I 34|  4.00 | 23.46

4=d Masoor  3,075| 5,500 | 78.86 NN i 1.03|  1.55 50.49 EEG—_—— 16 16 11.64 N

3 Maize 1310 1,962 | 49.77 I | 4.17| 38.08 sr.ss— 9.18| 107 | 16.99 N

B Cotton® 3,750 6,080 62.13 I u.8| 366 1328 .81 1.9 0.86)
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5crops at MSP for 5Syrs:

Centre’s offer tofarmers

SANJEEB MUKHERJEE & AGENCIES
New DelhilChandigarh, 19 February

The Centre has broached a pro-
posal to buy the marketable
surplus in the cases of masoor
(lentil), urad (black gram),
arhar, maize, and cotton over
the next five years at their
minimum support prices
(MSPs) to break the logjam in
talks with protesting farmers,
Food Minister Pivush Goyal
said late on Sunday.

However, the proposal
seems to have divided the agi-
tators with the Samyukta Kisan
Morcha (SKM), which led the
2020-21 agitation on Delhi,
rejecting the offer, while SKM
(Apolitical), which is spear-
heading the protests this time,
seeking more time.

In terms of the central pro-
posal, the purchases done
through National Agricultural
Cooperative Marketing Feder-
ation of India (Nafed), National
Cooperative Consumers’ Fede-
ration (NCCF), and Cotton
Corporation of India (CCI) will
be under a contractual agree-
ment and will assist in diversi-
fication from paddy and
wheat, Goyal said.

Whether the purchases will

.'\.

TAKING STOCK
26.05%

Share of tur, urad,
and masoor(lentil)
in total pulses output
ofIndiain 2022-23

Il'-‘a:mers at the Punjab-Haryana Shambhu border during their
Dilli Chalo protest, near Patiala district on Monday

12.54%

Share of maize
intotal cereal
production

of Indiain 2022-23

*0ne bale is 170 kgs; follows July-June crop season

L

jﬁ -

PHOTO: PTI

Total production
of cottonin India
in2022-23

Source: Government of India

be limited to those farmers
who have diversified from
wheat and paddy was not clear.
“Cooperative societies like the
NCCF and Nafed will enter into
contracts with farmers who

grow tur dal, urad dal, masoor
dal or maize for buying their
crop at MSPs for the next five
years,” he said. Turn to Page 6»

§ MSPIMPACT DIFFERS BY CROP 6 »
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Centre to bolster organic
tood testing capabilities

Govt to invest about
U105 cr to set up two
dozen central and
state-owned labs

Dhirendra Kumar

dhirendra kumar@livemint.com

NEW DELHI: The Centre plans to
add organic food testing capa-
bilities to two dozen central and
state-owned testing labs, two
peaple aware of the develop-
ment said, in a 2105 crore-step
to improve the quality of
organic food in the market and
offer better prices to farmers.

Another 66 government-
owned labs will be upgraded to
handle organic food testing by
India’s food regulator, the peo-
ple cited above said.

The move comes as India’s
organic food market rapidly
expands in a setting of limited
testing capacity, one of the per-
sons cited above said on condi-
tion of anonymity.

As of 1 January, an estimated
67 labs were equipped to handle
organic food testing and certifi-
cation. These are mostly pri-
vately owned and affiliated to
Apeda (agricultural & proc-

Another 66 gwernmem -owned labs will be upgraded to handle

organic food testing by India’s food regulator.

essed food products export
development authority). Apeda
and the government aren't satis-
fied with the private labs’ test-
ing outcomes, prompting the
move to upgrade government-
owned labs.

The country’s apex certifica-
tion body for testing standards,
the Bureau of Indian Standards
(BIS) under the ministry of con-
sumer affairs, plans to fund
institutes of states and the cen-
tral government to upgrade
their food testing labs.

MINT

The programme will be
implemented in partnership
with Food Safety and Standards
Authority of India (FSSAI), and
over 90 labs are expected to be
ready for organic products’ test-
ing in the next three months,
said the other person, who also
requested not to be named.

Financial and technological
support will be extended to
research institutes’ food labs,
including those affiliated with
the BIS, the Council of Scientific
& Industrial Research (CSIR),

the Indian Council of Agricul-
tural Research (ICAR), the
Defence Research and Develop-
ment Organisation (DRDO), the
National Test House (NTH), and
maore.

Funds will be provided to lab-
oratories in Kerala, Karnataka,
Maharashtra, Uttar Pradesh,
Rajasthan, and Haryana,
encompassing 12 state labs and
12 central research institute

labs.

The other 66 labs will be
upgraded by FSSAL

The BIS has greenlit the pro-

posal to procure advanced
equipment for these labs, said
the first person cited above.

Queries sent to BIS director
general, secretary, spokesper-
son of the consumer affairs
ministry, and chief executive of
FSSAI remained unanswered
till press time.

“Recently, Apeda banned
some private agencies for their
involvement in unethical prac-
tices,” said Siraj Hussain,
former agriculture secretary.

“So, it will be a good move by
BIS and FSSAI for setting up
their own labs for organic prod-
ucts. This will increase con-
sumer confidence in organic
products.”

When UPA rejected Swaminathan’s MSP formula

Trsune NEws SERVICE

be at least 50 per cent more

REASONS CITED BY THEN GOVT

NEW DELHI, FEBRUARY 14
The Congress. which on
Tuesday promised a legal
guarantee to minimum sup-
port price if voted to power in
the upcoming General Elec-
tion, had not accepted the MS
Swaminathan formula on
MSP calculation during the
UPA regime.

Parliamentary reconds
reveal that inan April 2010
answer to a query in the
Rajya Sabha, then Minister
of State for Agriculture and
Food KV Thomas had said
that the MS Swaminathan
Commi ssion recommenda-
tion that the MSP should

than the weighted average
cost of production “has not
been accepted by the gov-
emment”.

Giving reasons for the
rejection of the suggestion
made by the commission in
its report under the UPA-II
regime, Thomas said, “The
National Commission on
Farmers underthe chairman-
ship of MS Swaminathan has
recommended that the MSP
should be at least 50 per cent
more than the weighted aver-
age cost of production. This
recommendation, however,
has not been accepted by the
government because the
MSPis recommended by the

B The recommendation (by the Swami-
nathan panel) has not been accepted by
the (UPA) govemmeent as the MSPis rec-
ommended by the Commission for Agri-
culttural Costs and Prices

8 Therefore, prescribing an increase of at
least 50 per cent on the cost maydistort

the market, a market linkage between the

MSP and cost of production may be
counter-productive in some cases

mendations of the Swami-
nathan Commission regard-
ing the calculation of rermu-
nerative prices to be paid to

the farmers.
The MSP formula recom-
mended by MS Swami

nathan was implemented
after the BIP government
came to power in 2014,

BJP leaders on Wednesday
asked why the Congress did

Commission for Agricultural
Costs and Prices based on
objective criteria and consid-
ering a variety of relevant fac-
tors. Therefore, prescribing
an increase of at least 50 per
cent on the cost may distort
the market. Amarketlinkage

between the MSP and cost of
production may be counter-
productive in some cases.”
The answer was to a ques-
tion by BJP MP Prakash
Javadekar who had asked
whether the government
had accepted the recom-

not implement the Swami-
nathan Commission recom-
mendations while it was in
power. The National Come-
mission on Farmers submit-
ted five reports between
December 2004 and October
2006 under former PM Man-
mohan Singh.
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India’s agri exports manage to
counter Red Sea crisis: Official

Soaring prices, diversified
products and destinations help

GYANENDRA KESHRI
NEW DELHI, DHNS

ndia’s export of basmati
rice and grapes to Euro-

pean countries and Egypt
has been impacted due to
the prolonged Red Sea crisis,
chairman of the Agricultural
and Processed Food Products
Export Development Authori-
tv(APEDA) Abhishek Devsaid
on Tuesday.

However, the shipments to
the Gulfcountries like the Unit-
ed Arab Emirates (UAE) and
Saudi Arabiahave not beenim-
pacted. As a result of this, the
overall export of basmati rice
has increased.

The value of export of the
fine grain surged to $3.97 bil-
lion in April-December 2023
period from $3.33 billion re-
cordedinthe same period pre-
vipusvear.registeringa growth

of 19%. Thisis partly due to bet-
tervaluation as the price of the
premium rice soaring globally,

However, overall rice ex-
ports declined by 8.51% year-
on-year during April-De-
cember 2023 period due to
restrictions on shipments. In
view ol thesurge in prices amid
low domestic output, the cen-
tral government has imposed
curbs on exports of non-bas-
mati rice.

Addressing a press confer-
ence, APEDA chairman said in
the first three quarters of the
current financial year export
of basmati rice jumped by 19%
year-on-year in value and 1%
involume terms.

The exports of basmati rice
increased from 31.98 lakh
tonnes in April-December
2022 to 35.43 lakh vonnes in
April-December 2023 period.

He said APEDA has taken a

number of measures to diver-
sify the export base of agricul-
tural products. The number of
countrieswhere India supplies
fresh fruits increased to 111 in
the current financial year, from
102 last year.

Basmati rice was exported
10149 destinationsin Aoril-De-

cember 2023 period, nine
more when compared with
thesame period lastyear. Iran,
Irag, Saudi Arabia, the United
Statesand the UAE are thetop
importers of Indian basmati
rice.

Inthe non-basmati category,
the export value of parboiled

rice rose from 3187 billion in
April-November 2022 to$2.05
billion in April-November
2023, registering a year-on-
year growth of 9.36% in value
terms. However, the quantity
of exports decreased from
50.67 lakhronnes o 48.291akh
tonnes during this period, reg-
istering adecline of 4.70%.

The impact of the Red Sea
crisis is not reflected in these
numbersas the shipments, due
to the tensions in the maritime
route, were hit largely since
December.

For the first time India
started export of bananas o
Russia, The first shipment of
Indian bananas was sent to
Russia in January. Amid esca-
lating tensions between Russia
and Ecuador, traditionally the
largest supplier of bananas to
Russia, there is a potential for
increased demand for Indian
bananasin the Russian market,
APEDA chairman said.

Export of bananas from
India surged by 63% year-on-
year in April-November 2023
period, while the exports of
fresh eggs, kesar and man-
2o have more than doubled
during this period.
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o the farmers of Punjabare

protesting again in their

unique coercive way. Such

protests are very old and

happen cw_mhere This is
because the undcrlymg economics
problem is unsolvable. Thus, for the last
1,000 years, at the very minimum,
societies across the world have gr.ippli_d
with this problem: how to detach
Q‘TITIII'IES fmm PI'Od'LIt"[lVIW

The periodic protests by farmers,
since they were first recorded in Europe
inthe 13th century, are only one
manifestation of this. There are several
others thatare not quite as dramatic.

Try as anyone will, the link between
productivity and earnings in it refuses to
goaway. Clearly, therefore, itisa
permanent one.

However, that doesn’t mean that the
link should not be weakened. All
societies have tried to do thisat least.

Bur as we can see from the protests in
Europe and other places, even that
hasn’t worked. It’s simply impossible to
detach productivity from earnings
without resorting to massive income
transfers.

The US and the European Union have
been doing it via massive subsidies. So
has India. But how doyou do that
without hugely annoying the
transferors?

But China hasn’t made this sort of
transfer. If anything, the transfers there
are inthe opposite direction! The
farmers subsidise the non-farmers.
That's because they can't protest,

Few people know it but until the
reforms of 2007 and 2008, the total
extraction by the state from farm
incomes was a whopping 43 per cent. It
has been brought down to ‘only’ 17 per
CENt OF S0 NOW.

THE UNBREAKAEBLE LINK
But let’s leave China aside and revert to
the original and universal problem of the
link between productivity and earnings.
Having been a journalist for 44 years, [
know from experience that journalism is
avery low-productivity, low-income
profession but, fortunately, enjoys no
compensation via income transfers.
There’s another low or, in fact, zero
productivity activity. This is general
administration by governments, that is,
the babudom. It administers rules thatit

makes. There’s no value addition. Butits
earningsare high relative to its
productivity. The government looks
after its own.

Practically all other economic
activities lie somewhere in-between.
Farming lies at the lower end because it
faces conditions of perfect competition
where no individual farmer can change
the price. That's why they rytodoitby
banding together.

Sometimes they get what they want
but are still unable to break the low
returns link with low productivity,
which is the real problem. But just as
with those who administer rules for the
government, so with farming. The link

There is another way to
break the dreadful
productivity-earnings link
in agriculture: abolish MSP
altogether.

can’t be broken except with massive
income transfers.

INCOME SUPPORT
Last week some of us were discussing
this problem. One of the discussants, an
American, said farm subsidies can be
given provided also that farm incomes
were taxed, as indeed theyare for all
government employees who administer
rules. One Indian discussant said yes,
fine, but in that case increase the subsidy
to farmers. This would be the equivalent
of dearness allowance, I suppose.
Sothen the issue became one of
linking the subsidies with the tax rate.
Specifically, how much of the subsidy
cana government recoup viaan income
tax, as it does in the case of DA? Would
this not amount to a sleight of hand?
The answer depends on how a society
views citizens' duties and their
entitlements. In India we tend to place a
zero value on duties and an infinite value
on entitlements. It's a general problem

T
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and especially true of farmers. It"s this
that has to change.

The point is an eld one: not everyone
who claims — mind, claims —tobea
farmer is either a farmer or so poor that
he or she can’tafford to pay 10 per cent
of his or her income as raxif the overall
income exceeds, say, T10-12 lakh a vear.
That sounds fair.

Itwould, therefore, be very useful ifa
survey was conducted to identify these
high income earners in farming, We can
then ask them to pay at leasta small
portion of the subsidy for their less
fortunate farmer ‘brothers’. That is,a
cross subsidy between farmers rather
than to farmers from non-farmers.

There is, of course, another way to
break the dreadful
productivity-carnings link in
agriculture: abolish MSP altogether.
Rich farmers can be asked tochoose
which method they prefer: zero subsidy
and no income tax or high subsidiesand
10 per cent income tax.

India’s agri exports manage to
counter Red Sea crisis: Official

Farmer Groups Are Seeking MSP At Least 50% H

her Than C2 Cost

Wheat, paddy C2 production
costs rise 39%, 51% in 10 years
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